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Kazakhstan: Big Picture

1. One of the key countriesin world mining T unique asses$o commodities

2. #35in Doing BusinessRanking, aheadof many European countries

3. Exceptional state support for investorsand manufacturers

4. Kazakhstan canbe the key partner for expansionon markets in Central Asia& CIS
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Area: 2,724,000 ki(1,051,742%q.mileg, 9" largest.
Population:17,476,141.

Official language: Kazakh, Russian.

Capital: Astana.

The Kazakhstan’s geogr aj
natural crossroads for major transit corridivosn East
to West, from North to South.

The transcontinental aut
Europe-We s t e r npasSdsithroagh the territory c
Kazakhstan. The corridor will allow to deliver freights
from China to Europe in 10 days.

There is a territory with population of more than B3
people within a radius of thsd km

(1,243 miles) from Kazakhstan

The flight time from most European destinations is fi\
hours.




Customsduties 0%up to 5 yearson imported:
4 major equipment and spare parts to it;
d accessories, raw materials and (or) materials.

*Criteria fanvestmenirojects:

Kazakhstan: state support

EXEMPTION FROM CUSTOMS DUT Il':(g NTIVES

INKIND GRANTS

Inkind grants of not more thar30% of the total investment in fixed assets.

@ ee land, buildings, structures, machinery
W=7 \d equipment, etc.

& provided to a legal entity of Kazakhstan, implementing a project matching the ListRufority Activitiesapproved by the Government).

NEW INCENTIVES (since 2Q14 .

FREE ENTRY Visafree entrance

Visafree entrance for citizens of Australia, Hungary, Italy, Monaco, Belgium, Spain,
the Netherlands, Norway, Sweden, Malaysia, the United Arab Emirates, Singapore,
the United Kingdom, the United States of America, Germany, Finland, France,
Switzerland,and Japan for the period from 16 July2015 till 31 December2017 if
the staydoes not exceed15 days(generalapplication).

In 2017, Kazakhstan plans to abolish visa requirements for citizeris of the
34 member states of the OECD

STABLE LEGISLATION

Stability of tax legislation for all taxes except VATand excise (subject to investment
contract)

TAX EXEMPTIONS:

Ex

@ Land tax (10 years)

Corporate income
tax (10 years)

-0 %

Property tax (8 years)

*Criteria for priority investment projects:
0 provided to a newly established legal entity (the state registration of such legality hasbeen completed not earlier than 24 months before filingn applicationfor the investment

preferences, implementing a project matching the List of Priority Activities (approvedtbg Governmen};
d investments not less than twemillion-fold rate of MCI.

n labor
FREE WORK PERMITS

$ Without permit

for the duration of construction + 1 year after commissioning of the investment
project for those with investment contracts

INVESTMENT SUBSIDY

Reimbursementof up to 30 % of actual costs of constructionand installation works
and purchase of equipment

STRONG PROTECTI ON* OF | I
Ombudsmands Of fice

Toprotect the rights and legitimate interests of investors
Investors Service Centre

Provides 363 public services for investors in one office on the basis of the
Investment Committee of the MID of the Republicof Kazakhstan
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Kazakhstan: economy

DOING BUSINESS 2017

New Zealand 1
Republic of Korea 4
Georgia 16
Japan 34
Kazakhstan —— 3D

Armenia 38

Russian Federation 40

Italy 50

Azerbaijan 65

Turkey 69

China 78

Ukraine 80

Uzbel.(lstan . o Source: World
Saudi Arabia 94 Bank report, Doing
Iran 120 Business 2017
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Kazakhstan: economy

A_OBAL COMPETITIVENESS RANKINGS

Global Talent Competitiveness Index 2017: Rankings for Asia Pacific

2 singapore a2 ori Lanka
6 Australia a6 Vietnam
14 New Zealand a1 Eyrgyzstan
22 Japan a0 Indonesia
28 Malaysia 92 India

29 south Korea 98 Bhutan

52 Philippines 103 Iran

53 Kazakhstan 108 Cambodia
54 China 111 Pakistan
12 Mongolia 113 Bangladesh
13 Thailand

Source: Global Competitiveness Report 201




World Trends

There is an increasein percentageof companieswishing to change manufacturing source
and re-focusthe supply chain to the countries with low costproduction

COMPANIES" INTENTIONS TO CHANGE MANUFACTURING SOURCE,

worldwide, % of capacity

2009-11

0
high-cost countries

2012-14
9%

Source: AlixPertners, McKinsey, Hackett




DEVELOPMENT OF NEW MANUFACTURING FACILITIES

IN EMERGING COUNTRIES

O Quabac

Washingtan

0

Tawas
Haorida

Iﬂxl Amarica

Source: Strategy Partners Group

* We consider the map of aviation clusters

World Trends

00  usa
@ Japan
(O china
India
LA . . Malaysia
o Singapore

A Governments in

O

developing
countries create industrial clusters;

The drivers of growth of industrial
clusters & low production costs
and/or substantial regional
market;

Thecurrent trend is the creation of
production capacityin countries for
reducing transaction costs due to
the preferences of the authorities,
lowercost natural and labor
resources

Wall-sstablished MRO
clustars

‘Wall-e=tablished man ifactiring
clusters

New MRO clusters

New mantfactiring elustars
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Advantage Kazakhstan Ltd

Mission of Advantage Kazakhstanis to be the key integrator of Kazakhstan
international industrial collaboration and to contribute to sustainabledevelopment
of industrial companiesregionsand the country in general

Advantage Kazakhstaprovides to international companies:

V

\%
\%

Analytical vision of the prospectsof localization of production in Kazakhstanin order to expandinto the
market of Kazakhstan, Central Asia and neighboring countries,

Turnkey organization of industrial cooperation with Kazakhstan companies,
Promotion of products on the market of Kazakhstan, Central Asia and neighboring countries.

We would be pleased to represent your company in Kazakhstan and can organize it in the most beneficiay:

Vv
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we are experienced in CIS world market industrial collaboration and we can cover all the issues from initial
market analysis to stepby-step project management;

we are aimed on success fee and our retainer fee is covering overhead coslyg;

we are hosted in Astana and Almaty, two main Kazakhstan cities, and your company will save business trip
expenditures and negotiatiorcosts;

we value your time and your executives are coming to Kazakhstan to meet decisiorakers and/or sign
documentsonly;

we are always online and you track our progress any time.




